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1. ONE NEED NOT ADDUCE THE SPECIAL RELATIONSHIP TO 
CONCLUDE THAT THE OMB PROPOSAL GROSSLY UNDERVALUES 
US INTERESTS IN LATIN AMERICA IN GENERAL AND LATIN 
AMERICAN DEVELOPMENT IN PARTICULAR. IT COULD EASILY 
BE INTERPRETED AS MALIGN NEGLECT. IF THE OMB POSITION 
PREVAILS, CANADA, THE UK, GERMANY, JAPAN, ISRAEL AND 
PROBABLY SEVERAL OTHER COUNTRIES-ALL OF WHOSE ECONOMIC 
AND POLITICAL INTERESTS ARE DWARFED BY OURS-WOULD 
SOON BE PROVIDING MORE BILATERAL AID THAN THE US. 

WITH RESPECT TO THE RELATIONSHIP BETWEEN OUR ECONOMIC 
INTERESTS AND DEVELOPMENT, I AM IF MEMORY SERVES, REMINDED THAT, 
US EXPORTS TO LATIN AMERICA EXCEEDED $14 BILLION 
IN 1974, UP FROM ABOUT $5 BILLION IN 1968. 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 GUATEM 05958 282230Z 

2. 1 AM PARTICULARLY UNCOMFORTABLE THAT THIS 
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DECISION WOULD BE CLEARLY RELATABLE TO OUR OWN ECONOMIC 
DIFFICULTIES. WE SHOULD BE MINDFUL THAT POVERTY IN THE 
US WOULD BE CONSIDERED AFFLUENCE IN LATIN AMERICA. 

3. WE SHOULD ALSO BE MINDFUL THAT $300 TODAY IS THE 
EQUIVALENT OF $175 IN 1965. 

4. IT IS POSSIBLE THAT THE CENTRAL AMERICAN COUNTRIES 
WILL, IN THE NEXT YEAR OR TWO, GIVE SERIOUS CONSIDERATION 
TO FREE TRADE IN AGRICULTURAL COMMODITIES, PARTICULARLY 
GRAINS. A DECISION TO MOVE AHEAD ON AGRICULTURAL TRADE 
WOULD CONSTITUTE A BREAKTHROUGH THAT COULD REINVIGORATE 
THE FLOUNDERING CENTRAL AMERICAN INTEGRATION MOVEMENT. 
SERIOUS POLITICAL AND TECHNICAL OBSTACLES ARE INVOLVED. 

WE MIGHT WELL BE ABLE TO HELP OVERCOME THESE OBSTACLES 
THROUGH FINANCIAL AND TECHNICAL ASSISTANCE, EG., THE 
GRAIN STABILIZATION LOAN, WHICH MAY SLIP TO FY 77, 

AND POSSIBLY THE WHOLESALE MARKETS LOAN. 

5. IN ANY EVENT, A DECISION THAT WOULD BE 

TANTAMOUNT TO EARLY TERMINATION OF ROCAP'S PROGRAMS COULD 
ONLY HAVE UNSETTLING PSYCHOLOGICAL AND INSTITUTIONAL 
EFFECTS IN AN ALREADY WOBBLY SITUATION. HARRISON 
MELOY 
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